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Article 12

Nomination

a

Unless a nominated bank is the confirming bank, an authorization
to honour or negotiate does not impose any obligation on that

nominated bank to honour or negotiate, except when expressly
agreed to by that nominated bank and so communicated to the
beneficiary.

By nominating a bank to accept a draft or incur a deferred

payment undertaking, an issuing bank authorizes that nominated

bank to prepay or purchase a draft accepted or a deferred
payment undertaking incurred by that nominated bank.

Receipt or examination and forwarding of documents by a
nominated bank that is not a confirming bank does not make that

nominated bank liable to honour or negatiate, nor does it

constitute honour or negotiation.
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Article 13

Bank-to-Bank Reimbursement Arrangements

a

If a credit states that reimbursement is to be obtained by a
nominated bank (“claiming bank™) claiming on another party
(“reimbursing bank™), the credit must stateif the reimbursement

is subject to the ICC rules for bank-to-bank reimbursements in

effect on the date of issuance of the credit.

If acredit does not state that reimbursement is subject to the ICC

rules for bank to- bank reimbursements, the following apply:

i. Anissuing bank must provide a reimbursing bank with a
reimbursement authorization that conforms with the
availability stated in the credit. The reimbursement

authorization should not be subject to an expiry date.

ii. A claiming bank shall not be required to supply a reémbursing

bank with a certificate of compliance with the terms and
conditions of the credit.

iii.An issuing bank will be responsible for any loss of interest,
together with any expenses incurred, if rembursement is not
provided on first demand by a reimbursing bank in accordance
with the terms and conditions of the credit.
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